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The Rural Development Scheme (RDS) under Islami Bank Bangladesh, 

PLC (IBBPLC) is a pioneering Islamic microfinance model aimed at 

poverty alleviation and financial inclusion. This study analyzes the 

operational mechanism of RDS, evaluating its adherence to Islamic 

Shariah principles, particularly in ensuring interest-free transactions, 

risk-sharing, and social justice. The paper explores the investment 

models used, such as Murabaha, Mudarabah, Musharakah, and Qard al-

Hasan, along with the group-based lending structure that replaces the 

conventional financial lending collateral requirements. Furthermore, 

the research examines the impact of RDS on socio economic developm

ent, particularly among rural populations, with a focus on women 

empowerment and financial sustainability. The study critically assesses 

the challenges faced by RDS in maintaining its Shariah compliance, 

addressing default risks, and expanding outreach. The findings provide 

insights into how Islamic microfinance can serve as a viable alternative 

to conventional lending, promoting Islamic ethical financing and 

economic equity in Muslim-majority societies. 
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Introduction:- 
Background of Islamic Microfinance: 

Islamic microfinance has emerged as a powerful tool to combat poverty and foster socio-economic development, 

particularly in Muslim-majority countries. Rooted in the ethical principles of Islam, Islamic microfinance integrates 

the social objectives of Islamic economics with financial instruments that comply with Shariah law. The foundation 

of Islamic finance is based on the prohibition of riba (interest), the promotion of risk-sharing, the encouragement of 

entrepreneurship, and the upholding of justice and equity in financial dealings (Obaidullah and Khan 2008). These 

principles shape the structure of Islamic microfinance products, which differ significantly from conventional 

interest-based microfinance systems. 

 

The key tenets of Islamic finance emphasize the importance of asset-backed transactions, partnership-based 

contracts, and the provision of financial services as a means of social upliftment rather than mere profit 

maximization. Instruments like Murabaha (cost-plus financing), Mudarabah (trust-based partnership), Musharakah 

(joint venture partnership), and Qard al-Hasan (benevolent loan) are employed to ensure ethical financing and 

economic justice. These financial models encourage mutual cooperation, promote entrepreneurship, and reduce 

exploitation of the poor (Dusuki 2008). 

 

With the global rise in demand for ethical financing options, Islamic microfinance has gained recognition for its 

potential to address both financial exclusion and poverty. In regions where conventional microfinance has struggled 

to penetrate due to religious sensitivities, Islamic microfinance has provided a culturally compatible and Shariah-

compliant alternative (Karim, Tarazi, and Reille 2008). As such, it has become an important instrument in financial 

inclusion strategies across the Muslim world. 

 

Emergence of the Rural Development Scheme (RDS): 

In Bangladesh, poverty alleviation has remained a critical developmental challenge, particularly in rural areas. In 

response to this socio-economic need, Islami Bank Bangladesh PLC (IBBPLC) introduced the Rural Development 

Scheme (RDS) in 1995 as a pioneering Islamic microfinance initiative. This scheme was designed to extend 
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Shariah-compliant financial services to the rural poor, enabling them to improve their livelihoods through small-

scale income-generating activities (Islami Bank Bangladesh PLC 2023). 

 

The RDS represents a strategic integration of Islamic finance with microeconomic development goals. It targets 

marginal farmers, small entrepreneurs, and landless laborers who are often excluded from formal banking services. 

By employing group-based lending mechanisms and emphasizing community participation, RDS reduces 

transaction costs and minimizes default risks. The use of Islamic contracts ensures that all financial transactions are 

interest-free and aligned with Shariah principles. 

 

A key innovation of RDS is its collateral-free lending system. Borrowers form five-member groups that guarantee 

each other's loans, fostering social responsibility and collective accountability. This model has not only enhanced 

access to credit for the unbanked population but also encouraged solidarity and mutual trust among rural 

communities. Moreover, RDS places a strong emphasis on financial literacy, vocational training, and awareness 

about Islamic ethics, thus contributing to holistic human development. 

 

The performance of RDS over the years has been commendable. As of 2022, it operates in more than 21,000 

villages across Bangladesh, serving over 1.3 million clients, the majority of whom are women (IBBPLC 2023). Its 

success has inspired similar models in other Islamic countries and has drawn attention from international 

development agencies seeking effective poverty alleviation tools. 

 

Objectives and Scope of the Research: 

The primary objective of this study is to analyze the operational mechanism of the Rural Development Scheme 

(RDS) implemented by Islami Bank Bangladesh PLC, with a particular focus on its adherence to Islamic Shariah 

principles. This includes examining how RDS incorporates Islamic financial contracts in its lending practices, 

ensures interest-free transactions, and promotes risk-sharing and social justice. 

 

Specifically, the study seeks to: 

1. Explore the various Islamic financial instruments employed by RDS, including Murabaha, Mudarabah, 

Musharakah, and Qard al-Hasan. 

2. Analyze the group-based lending structure and its effectiveness in replacing conventional collateral. 

3. Evaluate the impact of RDS on socio-economic development, particularly among rural populations. 

4. Assess the scheme's role in women empowerment and its contribution to financial sustainability. 

5. Identify the operational challenges RDS faces in maintaining Shariah compliance and managing default risks. 

 

The scope of the study encompasses a detailed review of relevant literature, analysis of RDS documentation, and an 

evaluation of the scheme's performance in light of Islamic economic principles. The research also considers broader 

implications for Islamic microfinance as a viable alternative to conventional lending systems. 

 

This study is significant for several reasons. First, it contributes to the growing body of literature on Islamic 

microfinance by offering an in-depth analysis of a successful model within a real-world context. Second, it provides 

policymakers, practitioners, and development agencies with insights into the design and implementation of Shariah-

compliant financial services. Lastly, it highlights the potential of Islamic finance in achieving inclusive growth and 

promoting ethical development in Muslim-majority societies. 

 

In conclusion, the Rural Development Scheme under IBBPLC stands as a testament to the transformative power of 

Islamic microfinance. By aligning financial services with the moral and ethical values of Islam, RDS not only 

addresses material poverty but also fosters dignity, empowerment, and community solidarity. 

 

Research Questions: 

This research is guided by the following research questions: 

1. How does the Rural Development Scheme (RDS) under Islami Bank Bangladesh PLC (IBBPLC) operate within 

the framework of Islamic microfinance? 

2. To what extent does the operational mechanism of RDS comply with Islamic Shariah principles, particularly in 

ensuring interest-free transactions, risk-sharing, and social justice? 

3. What are the distinctive features of RDS compared to conventional microfinance models in terms of collateral 

requirements, group-based lending, and investment procedures? 
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4. What socio-economic impacts has RDS generated, especially regarding poverty alleviation, financial inclusion, 

and women‘s empowerment in rural Bangladesh? 

5. What legal and operational challenges does RDS face in maintaining Shariah compliance, managing default 

risks, and expanding its outreach? 

6. How can the operational framework of RDS be improved to ensure sustainability, scalability, and alignment 

with global Islamic finance practices? 

 

Methodology of the Research:- 
This research adopts a qualitative legal-analytical approach with supportive socio-economic analysis. The 

methodology involves(i) Doctrinal Legal Research:It examines the primary Islamic legal sources (Qur‘an, Sunnah, 

Ijma, Qiyas) relevant to microfinance principles.It also analyzes the legal and institutional framework of IBBPLC 

governing RDS operations, including Shariah Supervisory Board guidelines.(ii) Comparative Analysis:It evaluates 

RDS mechanisms vis-à-vis conventional microfinance institutions in Bangladesh (e.g., Grameen Bank, BRAC 

etc.).It assesses the distinct operational features such as group-based lending and Shariah-compliant investment 

models,such as Murabaha, Mudarabah, Musharakah, and Qard al-Hasan. (iii) Secondary Data Collection 

andReview:The research collects and reviews academic journals, policy papers, official reports of IBBPLC, 

Bangladesh Bank publications, and international literature on Islamic microfinance. (iv)Case Analysis:The research 

includes selected case studies of RDS beneficiaries to illustrate socio-economic impacts such as income generation, 

entrepreneurship, and women‘s empowerment. (v) Critical Evaluation:The research identifies challenges in Islamic 

legal compliance, default management, and sustainability.It develops policy recommendations for strengthening 

RDS and Islamic microfinance institutions in Bangladesh. 

 

Theoretical Framework: 

Principles of Islamic Finance: 

Islamic finance operates within a distinct ethical and legal framework derived from the shariah (Islamic law). At its 

core, it seeks to foster justice, transparency, and social welfare while prohibiting practices that are deemed 

exploitative or harmful. Five foundational principles guide Islamic finance: the prohibition of riba (interest), the 

elimination of gharar (excessive uncertainty), the rejection of maysir (gambling), the requirement for asset-backing 

in transactions, and the promotion of profit and loss sharing (El-Gamal 2006). These five fundamental principles are 

also applicable in Islamic microfinance. 

 

The prohibition of riba is central to Islamic financial practice. Islam considers interest-based lending exploitative 

and unjust, as it guarantees the lender a return irrespective of the borrower's financial outcome. Instead, Islamic 

finance promotes risk-sharing through contracts like Mudarabah and Musharakah, where returns are tied to actual 

business performance (Iqbal and Mirakhor 2011). 

 

The avoidance of gharar ensures that transactions are transparent and based on clear terms, thereby protecting all 

parties from potential exploitation. This principle disallows speculative transactions and requires that all contractual 

elements—such as price, delivery, and object—be known and agreed upon in advance (Ayub 2007). 

 

Asset-backing is another critical principle in Islamic financial transactions. Islamic finance insists that all financial 

transactions be linked to tangible economic activity or physical assets. This ensures that money is only used as a 

medium of exchange for a commodity to be traded for profit. 

 

Islamic finance also promotes the principle of social justice. Financial activities must aim to benefit society and 

contribute to equitable wealth distribution. Instruments like Qard al-Hasan and zakat underscore the social 

responsibility embedded in Islamic finance, encouraging charitable giving and the support of disadvantaged 

populations (Kahf 2003). 

 

Comparison Between Conventional and Islamic Microfinance: 

While both conventional and Islamic microfinance share the goal of alleviating poverty and promoting financial 

inclusion, they differ significantly in their philosophical underpinnings, operational mechanisms, and ethical 

commitments. 
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Conventional microfinance institutions (MFIs) typically operate on interest-based models. They provide small loans 

to low-income clients at interest rates that often exceed those of traditional banking. While this model has achieved 

widespread adoption and contributed to poverty reduction, it has also faced criticism for imposing high repayment 

burdens on borrowers, leading to debt cycles and social tension (Armendáriz and Morduch 2010). 

 

Islamic microfinance, by contrast, is grounded in the principles of Shariah. It avoids interest-based lending 

altogether and instead employs profit-sharing and asset-based contracts. For instance, Murabaha involves the 

purchase and resale of goods with a disclosed profit margin, while Mudarabah and Musharakah require active 

investment in entrepreneurial ventures. Qard al-Hasan, a benevolent loan, is provided without any financial return, 

often to support emergency needs or social objectives (Rahman and Dean 2013). 

 

In terms of risk allocation, conventional microfinance typically places all the risk on the borrower, who must repay 

the loan with interest regardless of the outcome of their venture. Islamic microfinance distributes risk between the 

lender and the borrower. This equitable approach fosters mutual accountability and discourages reckless lending and 

borrowing. 

 

The ethical orientation of Islamic microfinance extends beyond financial transactions. It incorporates spiritual and 

moral elements, emphasizing responsible behavior, community welfare, and adherence to Islamic values. In 

contrast, conventional microfinance operates largely within a secular and profit-driven framework (Ali 2008). 

Operationally, Islamic microfinance often utilizes group-based lending models, such as those found in the RDS, to 

enhance social responsibility and minimize default risk. These models promote solidarity and mutual accountability, 

which are less emphasized in conventional microfinance. 

 

Furthermore, Islamic microfinance is typically integrated with non-financial services, including vocational training, 

Islamic education, and awareness programs. This holistic approach addresses both material and spiritual poverty, 

aiming for comprehensive human development. 

 

Despite its advantages, Islamic microfinance also faces challenges. These include limited institutional capacity, lack 

of standardization, and scarcity of Shariah-compliant financial instruments. Nonetheless, its alignment with the 

values and beliefs of Muslim communities provides a unique strength and a promising avenue for ethical and 

inclusive finance. 

 

Operational Mechanism of RDS: 

Group-based Lending Model: 

One of the core innovations of the Rural Development Scheme (RDS) under Islami Bank Bangladesh PLC 

(IBBPLC) is its use of a group-based lending model. This model is designed to replace traditional collateral 

mechanisms and create a social guarantee system among borrowers. The group-based approach involves the 

formation of five-member groups, each consisting of individuals from the same locality who are economically active 

and socially known to one another. These groups are further organized into larger clusters, which operate under the 

supervision of field officers from IBBPLC (Ahmed 2020). 

 

The essence of this model lies in peer accountability. Each member is responsible not only for their own repayments 

but also indirectly responsible for the repayment behavior of the group. If a member defaults, the group may 

collectively face consequences, such as delayed access to future financing. This peer pressure acts as a substitute for 

collateral and motivates borrowers to maintain timely repayments (Rahman and Uddin 2021). The model also 

strengthens community solidarity and trust, contributing to long-term financial discipline and inclusion. 

 

Group meetings are held regularly to discuss business performance, repayment schedules, and social issues. These 

meetings also serve as platforms for financial literacy training and religious awareness programs, helping align 

borrower behavior with Islamic ethical principles (Hasan 2022). 

 

Investment Procedures: Murabaha, Mudarabah, and Qard al-Hasan: 

RDS employs a variety of Shariah-compliant investment procedures to meet the diverse financial needs of rural 

clients. The most frequently used contracts include Murabaha, Mudarabah, and Qard al-Hasan, each catering to 

specific economic activities and risk profiles. 



ISSN:(O) 2320-5407, ISSN(P) 3107-4928         Int. J. Adv. Res. 13(09), September-2025, 1763-1776 

 

1768 

 

Murabaha (Cost-Plus Financing):Murabaha is the dominant mode of financing under RDS. It involves the bank 

purchasing goods required by the borrower and then selling them to the borrower at a marked-up price, payable in 

installments. The markup is disclosed in advance, and the transaction is asset-backed, ensuring full compliance with 

Shariah principles (Chowdhury 2021). This method is commonly used for financing agricultural inputs, livestock, 

equipment, and small business inventories. 

 

Murabaha minimizes risk for the bank by providing goods rather than cash, reducing the possibility of fund misuse. 

Additionally, it ensures that the financing is directly tied to productive assets, fostering genuine economic activity. 

 

Mudarabah (Trust-Based Partnership):Mudarabah is employed for entrepreneurial ventures where the bank 

provides capital and the client contributes labor and expertise. Profits are shared according to pre-agreed ratios, 

while losses are borne solely by the bank unless caused by negligence or misconduct by the entrepreneur (Khan and 

Sarker 2023). 

This model is particularly suitable for skilled artisans and service providers who lack startup capital but possess the 

expertise to run a business. Mudarabah aligns with the risk-sharing ethos of Islamic finance and promotes 

entrepreneurship among the rural poor. 

 

Qard al-Hasan (Benevolent Loan):Qard al-Hasan is an interest-free loan extended to clients facing temporary 

financial hardship or those requiring funds for socially beneficial purposes, such as education or medical treatment. 

Repayment is expected without any profit margin, although borrowers are encouraged to repay promptly (Nahar and 

Hossain 2022).This mode exemplifies the Islamic principle of solidarity and social responsibility, addressing the 

immediate needs of the poor while preserving their dignity and faith. 

 

Loan Disbursement and Repayment Structure: 

The loan disbursement and repayment processes under RDS are meticulously structured to ensure transparency, 

efficiency, and compliance with Shariah.Loan applications begin at the grassroots level, where field officers collect 

and verify information from prospective borrowers. The group-based model facilitates this process by enabling peer 

assessments of each applicant‘s reliability and creditworthiness. Once approved, loans are disbursed in kind (e.g., 

livestock, seeds, machinery) for Murabaha contracts or in cash for Mudarabah and Qard al-Hasan contracts (Alamgir 

2023). 

 

Disbursements are typically made during group meetings, reinforcing collective responsibility. Borrowers receive 

training on the use of funds, Islamic financial ethics, and their repayment obligations.Repayments are collected 

weekly or bi-weekly, depending on the repayment schedule agreed upon during contract formation. Collection 

occurs during regular group meetings, and records are updated both digitally and manually. This high-frequency 

repayment system helps clients manage their cash flows better and reduces default risks.Moreover, RDS applies a 

flexible repayment policy in cases of genuine hardship, particularly in instances of natural disasters or health 

emergencies. Such practices reflect the ethical and compassionate spirit of Islamic finance. 

 

Risk Management and Default Handling: 

Risk management is a critical component of RDS operations. Given the inherent risks associated with 

microfinance—such as client default, market fluctuations, and external shocks—RDS employs a multi-layered 

strategy to mitigate financial and operational risks. 

 

Firstly, the group-based lending mechanism itself serves as a frontline risk mitigation tool. The collective guarantee 

discourages willful default and fosters mutual oversight. Group solidarity ensures that defaulting borrowers face 

social accountability, thereby reducing delinquency rates (Molla and Siddique 2023). 

 

Secondly, RDS places significant emphasis on borrower selection. Field officers undergo rigorous training to assess 

clients‘ financial history, business viability, and character. This ensures that only those with a reasonable capacity 

and intention to repay are selected. 

 

Thirdly, the nature of financing instruments used also mitigates risk. For example, Murabaha contracts ensure that 

funds are used for specific, asset-backed purposes. In Mudarabah arrangements, the profit-sharing mechanism 
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ensures that the bank and borrower share the financial outcomes of the venture, thereby reducing the moral hazard 

often found in fixed-return models. 

 

Additionally, RDS maintains a provision for loan loss reserves, which are used to absorb the impact of non-

performing loans. In cases of unavoidable default, such as crop failure or medical emergencies, the bank may 

reschedule the loan or provide emergency Qard al-Hasan financing to stabilize the client‘s financial condition. 

Shariah supervision plays an essential role in monitoring the compliance and ethical standards of risk management 

practices. A dedicated Shariah Supervisory Board reviews contracts, audits transactions, and ensures that all 

operations align with Islamic jurisprudence (Farid and Rahman 2024). 

 

Finally, financial education and capacity building are integral to RDS‘s risk mitigation strategy. Borrowers are 

regularly trained in business management, savings, Islamic ethics, and financial planning. These initiatives not only 

reduce defaults but also empower clients to become self-reliant and resilient in the face of economic challenges. 

 

Shariah Compliance of RDS: 

Role of the Shariah Supervisory Board: 

The Shariah Supervisory Board (SSB) plays a fundamental role in ensuring that all operations of the Rural 

Development Scheme (RDS) under Islami Bank Bangladesh PLC (IBBPLC) conform to Islamic jurisprudential 

principles. The SSB is composed of scholars proficient in both Islamic law (fiqh al-muamalat) and modern financial 

practices. Their primary responsibility is to vet, approve, and continuously oversee the products and services offered 

by RDS to ensure compliance with Shariah (Khan and Rahman 2023). 

 

This body is tasked with issuing fatwas (legal opinions), reviewing transaction documentation, and conducting 

periodic audits. Importantly, the SSB also engages in training sessions for RDS staff and clients, educating them 

about Shariah principles related to financial dealings. All contracts, including those for Murabaha, Mudarabah, and 

Qard al-Hasan, must be reviewed and approved by the SSB before implementation (Alam 2024). 

 

SSB members frequently visit field branches and monitor loan disbursements, ensuring that the principles of 

transparency, mutual consent, and prohibition of riba (interest) are upheld. These field inspections also help gather 

insights on implementation challenges, thereby enhancing the feedback loop between theoretical Shariah compliance 

and practical execution. 

 

Mechanisms for Ensuring Interest-Free Transactions: 

The commitment to interest-free transactions is a cornerstone of Islamic finance and forms the bedrock of the RDS 

model. Unlike conventional microfinance institutions, RDS structures its financial instruments around trade and 

partnership-based contracts, explicitly avoiding any riba-based income. 

 

To enforce this, RDS employs several mechanisms: 

1. Asset-Backed Transactions: All financing under RDS is structured through real economic activities. For 

instance, in Murabaha contracts, RDS first purchases goods and then sells them to the borrower at a pre-agreed 

profit margin, rather than simply lending cash (Haque 2023). 

2. Transparent Pricing: Profit margins are disclosed upfront, and there are no hidden charges. This transparency 

is essential for distinguishing lawful trade (bay‘) from unlawful riba(interest). 

3. Auditing and Monitoring: Internal and external Shariah audits are conducted periodically to ensure that no 

interest is embedded in service charges or delayed payment penalties (Siddiqui 2024). 

4. Islamic Financial Training: All field staff are trained in Shariah-compliant financial procedures. This training 

includes modules on permissible and non-permissible business activities, ensuring that clients‘ ventures are also 

halal (lawful). 

5. Avoidance of Gharar (Uncertainty): Contracts under RDS avoid excessive ambiguity and ensure that all 

terms are clearly understood and agreed upon by both parties.Through, these mechanisms, RDS creates a 

structurally interest-free environment, enabling the financial inclusion of rural populations in a Shariah-

compliant manner. 
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Ethical and Social Aspects of Islamic Microfinance: 

Beyond mere legal compliance, Islamic microfinance carries a profound ethical and social mission. Rooted in the 

objectives of Shariah (Maqasid al-Shariah), RDS aims not only to provide financial access but to foster socio-

economic justice, reduce inequality, and promote community welfare. 

 

Social Solidarity:One key ethical aspect of RDS is social solidarity. Through mechanisms such as Qard al-Hasan, 

the institution provides financial relief to individuals in distress without expecting any financial return. This reflects 

the Islamic value of compassion and community support (Bari and Jahan 2022). 

 

Wealth Circulation:Another ethical foundation is wealth circulation. Islamic microfinance discourages the 

hoarding of wealth and promotes its productive use, especially among the underprivileged. This is evident in the 

encouragement of savings and reinvestment among RDS clients. 

 

Empowerment of Women: Empowerment of women is also central to the ethical orientation of RDS. A significant 

proportion of RDS clients are rural women who, through microfinance, gain financial autonomy and decision-

making power in their households and communities (Tariq and Nahar 2023). 

 

Fair Treatment and Mutual Respect:RDS also upholds fair treatment and mutual respect in all transactions. 

Predatory lending, coercive recovery practices, or unfair contractual terms are strictly prohibited. Moreover, the 

regular inclusion of moral teachings in group meetings reinforces the Islamic ethical framework among borrowers. 

 

Environmental stewardship:Environmental stewardship is emerging as another dimension of ethical compliance. 

RDS encourages environmentally sustainable practices such as organic farming, water conservation, and eco-

friendly business initiatives. 

In conclusion, the ethical and social dimensions of RDS are not merely ancillary benefits but integral to its Islamic 

identity. The scheme reflects a holistic vision of development that merges economic, spiritual, and communal well-

being. 

 

Impact of RDS on Rural Development: 

Economic Empowerment and Poverty Alleviation: 

The Rural Development Scheme (RDS) of Islami Bank Bangladesh PLC has played a pivotal role in transforming 

the economic landscape of rural Bangladesh. Operating within the framework of Islamic microfinance, RDS 

empowers low-income individuals by providing Shariah-compliant financial access, fostering self-employment and 

entrepreneurship, and thus contributing significantly to poverty alleviation (Rahman and Habib 2023). 

 

Through its unique combination of Murabaha, Mudarabah, and Qard al-Hasan contracts, RDS enables marginalized 

groups to access capital without engaging in interest-bearing transactions. The economic empowerment process is 

sustained through regular training, market access facilitation, and continuous monitoring, which ensures long-term 

viability of the financed projects (Uddin 2024). 

 

Several impact studies highlight that RDS has improved income levels, diversified income sources, and increased 

asset ownership among rural households. According to Hossain and Karim (2023), RDS clients reported an average 

increase of 35% in household income within three years of joining the program. In addition, many participants 

moved from subsistence farming to microenterprise development, such as livestock rearing, tailoring, and food 

processing. 

 

Another key outcome of economic empowerment is improved social mobility. Households with increased incomes 

can afford better nutrition, healthcare, and education. For instance, Mahmud and Shahin (2022) note a rise in school 

attendance among children of RDS clients, suggesting intergenerational effects on poverty reduction. 

 

Women’s Participation in Islamic Microfinance: 

Women have emerged as both key stakeholders and beneficiaries of RDS. Unlike many conventional financial 

systems where women face barriers in accessing credit, RDS actively promotes women‘s participation, making them 

central to its lending model. Women constitute over 65% of RDS clientele, a strategic move aimed at household-

level empowerment and community resilience (Nasrin and Afsana 2024). 
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RDS encourages women to form solidarity groups that foster mutual accountability, training, and moral support. 

These groups serve not only as financial units but also as platforms for social learning, where women share 

experiences, acquire leadership skills, and build collective agency (Khatun and Jamil 2023). 

 

The impact of this participation is profound. Many women have reported increased decision-making roles within 

their families, improved self-confidence, and a shift from unpaid domestic work to income-generating activities. A 

case study by Ferdous and Rahman (2024) on an RDS program in Rajshahi found that 78% of women clients had 

opened their own bank accounts and started saving regularly, indicating growing financial literacy. 

 

Moreover, Islamic microfinance aligns with cultural and religious values, making it more acceptable for 

conservative rural communities to support women‘s economic roles. The emphasis on halal income generation and 

the avoidance of interest further legitimizes women‘s participation within traditional family settings (Zaman and 

Haque 2023). 

 

Case Studies of Successful Beneficiaries: 

Case studies from various regions of Bangladesh offer vivid illustrations of RDS‘s transformative role in the lives of 

rural dwellers. These real-life stories provide qualitative insights into how Islamic microfinance fosters economic 

resilience and social progress. 

 

Case Study 1: Salma Begum from Bogura: Salma, a widow with three children, joined RDS in 2018 through a 

women‘s group in her village. With her first Murabaha financing, she purchased a cow and began a small dairy 

business. Over the next three years, she reinvested her profits, expanded to four cows, and began selling milk to 

local markets and sweet shops. Salma now earns approximately BDT 20,000 per month, pays school fees for her 

children, and supports other widows in her village. She credits RDS for giving her the ―means to stand on her own 

feet‖ (RDS Internal Report 2023). 

 

Case Study 2: Jamal Uddin from Mymensingh: Jamal was a landless laborer who struggled to support his family 

through seasonal work. In 2017, he accessed Qard al-Hasan financing through RDS to start a mobile repair shop. He 

received training on basic electronics and business management. Within five years, Jamal‘s shop became the 

primary electronics servicing center in his area. He now employs two assistants and has mentored other youth in his 

village. According to Jamal, ―RDS didn‘t just give me capital; it gave me a future.‖ 

 

Case Study 3: Halima Khatun from Sylhet: Halima, a former garment worker, returned to her village due to 

health issues. RDS offered her a Mudarabah-based investment opportunity to establish a home-based tailoring 

business. Her group guaranteed her repayment through mutual solidarity. Today, Halima runs a successful enterprise 

employing four women, supplying stitched garments to local boutiques. She says the Shariah-compliant structure of 

RDS gave her the confidence to engage in business without compromising her religious principles. 

These success stories illustrate that Islamic microfinance, when tailored to the socio-cultural realities of rural 

populations, can serve as a potent tool for sustainable development. 

 

Challenges and Future Prospects: 

Sustainability of the RDS Model: 

The long-term sustainability of the Rural Development Scheme (RDS) is a critical consideration as the program 

continues to scale. While the scheme has recorded significant success in outreach and impact, sustaining its 

operational effectiveness and financial viability demands continual strategic refinement. RDS operates primarily on 

profit-loss sharing principles through Islamic financial contracts, which inherently limit excessive risk-taking and 

speculative behavior (Haque and Rahman 2023). 

 

However, sustainability challenges arise from several fronts. First, the high operational costs associated with serving 

remote areas pose a significant financial burden. Unlike conventional banks that rely on interest margins, RDS 

depends on transaction-specific profits, which may not always be substantial enough to cover administrative 

expenses (Miah and Chowdhury 2023). Second, the risk of client default, though minimized by group lending 

mechanisms, still threatens the program's liquidity and profitability. 
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To counteract these pressures, RDS must strengthen its internal governance structures, improve staff capacity, and 

integrate performance-based incentives. In addition, financial self-sufficiency can be enhanced through diversified 

revenue streams, such as offering Shariah-compliant savings and insurance products (Ali and Nahar 2024). 

The development of social capital within beneficiary groups is another sustainability factor. When clients perceive 

themselves as stakeholders rather than passive recipients, they are more likely to contribute to the program‘s 

success. Therefore, continuous community engagement and client education should be prioritized (Kamal and 

Siddique 2024). 

 

Expansion and Digitalization of Islamic Microfinance: 

Digitalization has emerged as a transformative force in the financial services industry, including microfinance. For 

RDS, embracing digital tools offers significant potential for expansion, operational efficiency, and client 

empowerment. Digital platforms can streamline loan processing, disbursement, and repayment tracking, thereby 

reducing costs and enhancing service accessibility (Barkatullah and Tahsin 2024). 

Mobile banking and fintech applications present new avenues for financial inclusion, especially in underserved 

regions. By leveraging digital financial services (DFS), RDS can reach clients who are geographically dispersed or 

previously excluded from formal banking. Mobile applications also allow clients to monitor transactions, build 

credit histories, and receive financial literacy content (Islam and Farhana 2023). 

 

However, digital expansion must be approached cautiously. Challenges such as digital illiteracy, lack of internet 

access, and cybersecurity risks must be managed effectively. Moreover, any technological adaptation must align 

with Shariah principles, especially concerning the prohibition of interest and the necessity of transparency in 

contracts (Zahur and Akter 2024). 

 

Training RDS field officers and clients in digital finance, along with partnerships with Islamic fintech firms, can 

create a robust ecosystem for scaling operations. Additionally, digitized group lending models and blockchain-based 

smart contracts could improve transparency and accountability (Rafiq and Ahmed 2024). 

 

Policy Recommendations for Islamic Microfinance Institutions (IFIs): 

The evolving landscape of Islamic microfinance demands proactive policy interventions to strengthen institutional 

capacity, ensure Shariah compliance, and maximize socio-economic impact. Based on the analysis of RDS 

operations and challenges, several key policy recommendations can be offered. 

1. Regulatory Harmonization: There is a pressing need to integrate Islamic microfinance into the national financial 

regulatory framework. Clear guidelines regarding capital adequacy, liquidity management, and Shariah audit 

processes will provide a stable operating environment for institutions like RDS (Noman and Aziz 2024). 

2. Strengthening Shariah Governance: All Islamic microfinance institutions (IMFIs) should establish independent 

Shariah Supervisory Boards (SSBs) and adhere to standards issued by bodies such as the Accounting and Auditing 

Organization for Islamic Financial Institutions (AAOIFI). This will ensure consistency in the application of Islamic 

contracts and promote stakeholder trust (Hossain and Kibria 2023). 

3. Financial Innovation: Policymakers should encourage the development of new financial products that meet 

client needs while remaining compliant with Islamic ethics. These could include micro-Takaful (Islamic insurance), 

Waqf-based microfinance, and digital Musharakah platforms (Siddiqui and Hasan 2023). 

4. Capacity Building: Training programs for IFI personnel in Shariah law, risk management, and technology 

integration are vital. Capacity development should also extend to clients, with programs focused on 

entrepreneurship, digital literacy, and financial planning (Rashid and Nurunnabi 2023). 

5. Social Impact Measurement: Policies should mandate the inclusion of social performance indicators in financial 

reporting. Measuring improvements in client welfare, education, health, and community cohesion can offer a more 

holistic assessment of Islamic microfinance outcomes (Chowdhury and Majumder 2024). 

6. Public-Private Partnerships: Governments can support Islamic microfinance through concessional financing, 

technical assistance, and policy advocacy. Collaborations with NGOs, religious institutions, and development 

agencies can also expand outreach and enhance service quality (Rahman and Saleh 2024). 

The convergence of ethical finance, digital innovation, and inclusive development presents a unique opportunity for 

Islamic microfinance institutions. By addressing structural challenges and leveraging policy support, models like 

RDS can continue to lead the way in providing dignified and sustainable financial services. 
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Findings of the Research: 

The Rural Development Scheme (RDS) under Islami Bank Bangladesh PLC exemplifies a holistic Islamic 

microfinance initiative that balances Shariah compliance with practical poverty alleviation goals. This study 

demonstrates that RDS significantly contributes to financial inclusion among underserved rural communities by 

utilizing interest-free and risk-sharing contracts such as Murabaha, Mudarabah, and Qard al-Hasan (Haque and 

Rahman 2023; Hossain and Karim 2023). Through group-based lending models and ethical investment structures, 

RDS enhances community cohesion and empowers participants to build sustainable livelihoods (Ferdous and 

Rahman 2024; Nasrin and Afsana 2024). 

 

Particularly notable is the impact of RDS on women's empowerment. Women now comprise more than 65% of its 

clientele, benefiting from enhanced financial literacy, entrepreneurial skills, and socio-economic agency (Khatun 

and Jamil 2023; Tariq and Nahar 2023). Case studies affirm that many participants successfully transition from 

extreme poverty to stable microenterprises, further highlighting the scheme‘s developmental potential (Mahmud and 

Shahin 2022; RDS Internal Report 2023). 

Nonetheless, the study acknowledges several persistent challenges. High operational costs in rural outreach, default 

management, limited technological integration and failure to ensure hundred percent Islamic shariah compliance due 

to lack of training or negligence by the field officers remain critical barriers to long-term sustainability (Ali and 

Nahar 2024; Miah and Chowdhury 2023). Moreover, regulatory ambiguities and insufficient institutional capacity 

hinder the scalability of Islamic microfinance institutions (Noman and Aziz 2024; Hossain and Kibria 2023). 

 

Recommendations:- 
The operational framework of RDS be improved to ensure sustainability, scalability, and alignment with global 

Islamic finance practicescan be strengthened through several strategic improvements.  

 

First, digitalization of financial services should be prioritized, including online banking, mobile payment, fintech 

integration, and digital payment systems to increase accessibility for rural clients and reduce operational costs.  

 

Second, enhancing capacity-building programs for beneficiaries—especially in entrepreneurship, financial literacy, 

and business management—can improve repayment behavior and reduce default risks.  

 

Third, expanding diversified Shariah-compliant financial products such as Istisna‗a (manufacturing finance), Ijarah 

(leasing), and Salam (forward sales) alongside Murabaha, Mudarabah, and Qard al-Hasan would better serve the 

diverse financing needs of rural entrepreneurs. 

 

Fourth, On the governance side, strengthening Shariah supervision and adopting standardized Shariah compliance 

frameworks, in line with AAOIFI (Accounting and Auditing Organization for Islamic Financial Institutions) and 

IFSB (Islamic Financial Services Board) guidelines, will enhance both credibility and global compatibility.  

 

Fifth, building strategic partnerships with government agencies, NGOs, and international development 

organizations can help scaling outreach and mobilizing resources for sustainable poverty alleviation. 

 

Sixth, to ensure long-term sustainability, RDS must develop risk-sharing mechanisms such as takaful-based micro-

insurance and contingency funds,such as Qardul Hasan Fund to mitigate default risks from natural disasters or 

economic shocks.  

 

Seventh, RDS must arrange continuous shariah compliance training to its field officers to make them skillful 

Islamic microfinance traders especially for executing murabahah financial contracts.  

Eighth, the Shariah Supervisory Board should regularly monitor the field officers whether they are buying and 

selling the products effectively for murabahah financial transactions. If necessary, the bank must rent store houses 

for keeping the goods for murabahah sale contracts. The field officers should also monitor the business progress of 

the mudarah contracts. 

 

Lastly, embedding impact assessment frameworks to regularly evaluate socio-economic outcomes will align RDS 

with the Sustainable Development Goals (SDGs), thereby attracting global recognition and potential funding from 

international Islamic finance networks. 
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In sum, a combination of technological innovation, product diversification, stronger Shariah governance, and global 

best practices will allow RDS to achieve greater sustainability, scalability, and alignment with international Islamic 

finance standards. 

 

Future Research Directions: 
Looking forward, the field of Islamic microfinance would benefit from a variety of focused research efforts.  

First, longitudinal impact assessments could offer richer insights into the generational benefits of RDS participation. 

Investigating how the financial stability of parents influences educational outcomes and career trajectories of their 

children could shed light on the deeper social implications of microfinance (Chowdhury and Majumder 2024). 

 

Second, digitalization remains an evolving frontier. Future studies should assess how technologies such as mobile 

banking, blockchain, and Shariah-compliant fintech applications affect the ethical and operational dimensions of 

Islamic microfinance (Barkatullah and Tahsin 2024; Zahur and Akter 2024). Evaluating digital literacy barriers and 

client readiness for tech-enabled services will also be crucial. 

 

Third, comparative studies between Islamic and conventional microfinance models across different geographies 

could help identify cross-contextual strengths and weaknesses (Rahman and Habib 2023). For example, examining 

RDS alongside Grameen Bank or BRAC‘s models may provide nuanced understandings of institutional design, 

outreach strategy, and impact measurement. 

 

Fourth, deeper inquiries into the role of Waqf (Islamic endowment), Zakat (almsgiving), and Islamic social finance 

tools could add new dimensions to microfinance program design and funding sustainability (Siddiqui and Hasan 

2023; Kamal and Siddique 2024). 

 

Fifth, research on gender-differentiated impacts, especially regarding women‘s autonomy, intrahousehold 

bargaining power, and community leadership roles, could significantly advance both Islamic finance and 

development discourse (Zaman and Haque 2023). 

 

Lastly, interdisciplinary work that integrates Islamic economics with behavioral psychology, environmental 

sustainability, and digital governance may produce transformative insights for inclusive development models (Islam 

and Farhana 2023; Uddin 2024). 

 

Conclusion: 
In conclusion, the Rural Development Scheme (RDS) presents a scalable and ethical solution for combating rural 

poverty in Muslim-majority societies. Its alignment with Maqasid al-Shariah(the objectives of Shariah) ensures that 

the model promotes economic justice, human dignity, and social welfare. However, sustaining and expanding this 

impact requires a multipronged strategy. Policymakers must integrate Islamic microfinance into broader national 

development agendas, while IFIs need to adopt flexible, tech-enabled, and community-driven approaches. 

 

Academic institutions, research centers, and faith-based NGOs can also play an essential role in shaping the future 

of Islamic microfinance through collaborative innovation and capacity building. The growing interest in Islamic 

ethical finance worldwide provides an opportunity for RDS and similar programs to influence global development 

discourses and financial practices. Through continuous innovation, rigorous evaluation, and stakeholder 

engagement, Islamic microfinance can fulfill its promise as a just and sustainable tool for economic upliftment in the 

modern world. 

 

References: 
1. Ahmed, Md. Shamsul. 2020. "Group-Based Lending and Social Capital in Islamic Microfinance: Evidence from 

Bangladesh." Journal of Islamic Economics, 12(2): 88–104. 

2. Ahmed, Sabina, and F. Kabir. 2024. ―Gender-Based Outcomes in Faith-Based Microfinance: A Comparative 

Study of South Asia.‖ Journal of Islamic Development Studies 6, no. 2: 49–69. 

3. Alam, Rashidul. 2024. "Operationalizing Shariah Compliance in Rural Islamic Finance: Case Study of RDS." 

Journal of Contemporary Islamic Studies, 9(1): 55–78. 

4. Alamgir, Nazmul. 2023. "Disbursement Practices in Islamic Microfinance Institutions: A Case Study of RDS." 

Bangladesh Development Studies, 45(1): 51–76. 



ISSN:(O) 2320-5407, ISSN(P) 3107-4928         Int. J. Adv. Res. 13(09), September-2025, 1763-1776 

 

1775 

 

5. Ali, Faria, and Shamsun Nahar. 2024. "Towards Sustainable Islamic Microfinance: Strategies for Long-Term 

Viability." Islamic Development Finance Review, 9(2): 41–59. 

6. Ali, Salman Syed. 2008. "Islamic Microfinance: Challenges and Initiatives." In Islamic Finance for Micro and 

Medium Enterprises, edited by Mohamed Obaidullah and Tariqullah Khan, 1–30. Jeddah: IRTI/IDB. 

7. Armendáriz, Beatriz, and Jonathan Morduch. 2010. The Economics of Microfinance. 2nd ed. Cambridge, MA: 

MIT Press. 

8. Ayub, Muhammad. 2007. Understanding Islamic Finance. Hoboken, NJ: John Wiley & Sons. 

9. Bari, Nasima, and Sadia Jahan. 2022. "Ethical Foundations of Islamic Microfinance: A Review of Practices in 

Bangladesh." Ethics and Economics Journal, 13(2): 88–109. 

10. Barkatullah, S., and Nusrat Tahsin. 2024. "Digital Transformation in Islamic Microfinance: Opportunities and 

Barriers." Journal of Fintech and Faith-Based Finance, 6(1): 11–32. 

11. Begum, Ayesha. 2024. ―The Role of Zakat and Waqf in Islamic Microfinance Sustainability.‖ Islamic Social 

Finance Review 5, no. 1: 27–45. 

12. Chowdhury, A., and Nafis Rahman. 2024. ―Long-Term Impacts of Islamic Microfinance on Education: 

Evidence from Bangladesh.‖ Socio-Economic Perspectives Journal 9, no. 2: 90–111. 

13. Chowdhury, Nurul. 2021. "Murabaha and Its Application in Rural Islamic Finance." Islamic Finance Review, 

10(1): 34–57. 

14. Chowdhury, Reza, and Tania Majumder. 2024. "Measuring the Social Impact of Faith-Based Microfinance: A 

Bangladesh Case Study." Social Value and Development, 7(1): 50–73. 

15. Dusuki, AsyrafWajdi. 2008. "Banking for the Poor: The Role of Islamic Banking in Microfinance Initiatives." 

Humanomics 24(1): 49–66. 

16. El-Gamal, Mahmoud A. 2006. Islamic Finance: Law, Economics, and Practice. Cambridge: Cambridge 

University Press. 

17. Farid, Asif, and S. M. Rahman. 2024. "Shariah Supervision in Islamic Microfinance: A Study of Compliance 

Framework in Bangladesh." Journal of Islamic Finance and Economics, 8(1): 19–42. 

18. Farid, R., and Nusrat Jahan. 2024. ―Digital Adaptation in Rural Islamic Finance: A User-Centric Approach.‖ 

Islamic Fintech Insights 7, no. 1: 38–59. 

19. Ferdous, Najnin, and M. A. Rahman. 2024. "Women‘s Agency and Islamic Microfinance in Rajshahi: A Case-

Based Inquiry." Journal of Rural Gender Studies, 6(1): 33–54. 

20. Halim, S., and F. Zohra. 2024. ―Microenterprise Development through Faith-Based Lending: Cases from RDS.‖ 

Journal of Rural Economic Studies 11, no. 3: 21–42. 

21. Haque, Rifat, and Nasir Rahman. 2023. "Sustaining Islamic Microfinance Institutions: Comparative Analysis of 

Operational Models." Islamic Economic Journal, 13(3): 29–51. 

22. Haque, S. M. 2023. "Interest-Free Microfinance and Real Economic Activity: The RDS Experience." 

Bangladesh Islamic Finance Review, 11(3): 33–59. 

23. Hasan, Tanvir. 2022. "Faith-Based Financial Inclusion: An Analysis of Group Lending in RDS." Asian Journal 

of Islamic Banking, 11(3): 45–68. 

24. Hossain, A., and Jamal Kibria. 2023. "Shariah Governance in Islamic Financial Institutions: A Framework for 

Accountability." Ethics in Finance Quarterly, 8(2): 66–84. 

25. Hossain, Tamim, and Md. Karim. 2023. "The Income Effect of Shariah-Based Microfinance: A Quantitative 

Evaluation of RDS Clients." Islamic Finance and Development Quarterly, 12(3): 45–67. 

26. IBBPLC (Islami Bank Bangladesh PLC). 2023. "Rural Development Scheme (RDS)." Accessed March 20, 

2025. https://www.islamibankbd.com. 

27. Iqbal, Zamir, and Abbas Mirakhor. 2011. An Introduction to Islamic Finance: Theory and Practice. 2nd ed. 

Singapore: Wiley Finance. 

28. Islam, Shahan, and Mitu Farhana. 2023. "Digital Financial Services in Rural Islamic Microfinance: Trends and 

Prospects." Faith and Technology Review, 10(4): 22–44. 

29. Kabir, M., and T. Salim. 2024. ―Mobile Applications and Client Retention in Islamic Microfinance.‖ Digital 

Faith Finance Journal 6, no. 2: 12–30. 

30. Kahf, Monzer. 2003. Islamic Banking and Development: An Overview. Islamic Research and Training Institute. 

31. Kamal, Asif, and Tanzina Siddique. 2024. "Community Engagement and Sustainability in Faith-Based 

Finance." Development and Faith Integration, 12(1): 91–113. 

32. Karim, Nimrah, Michael Tarazi, and Xavier Reille. 2008. "Islamic Microfinance: An Emerging Market Niche." 

CGAP Focus Note No. 49. Washington, DC: World Bank. 

33. Khan, Jalal Uddin, and Tanveer Rahman. 2023. "Shariah Boards and Governance in Islamic Microfinance 

Institutions." International Journal of Islamic Finance and Banking, 15(1): 12–34. 



ISSN:(O) 2320-5407, ISSN(P) 3107-4928         Int. J. Adv. Res. 13(09), September-2025, 1763-1776 

 

1776 

 

34. Khan, Rezaul, and Md. Sarker. 2023. "Mudarabah Contracts in Islamic Microfinance: Opportunities and 

Challenges." South Asian Journal of Finance, 14(2): 67–89. 

35. Khatun, Rokia, and Mahbub Jamil. 2023. "Female Solidarity Groups and Financial Inclusion in Islamic 

Microfinance." Bangladesh Journal of Microfinance Research, 9(2): 19–38. 

36. Mahmud, Afsar, and Shahin Sultana. 2022. "Rural Children‘s Education and Household Economic Upliftment 

through Microfinance: Insights from RDS." Social Transformation Review, 10(4): 88–104. 

37. Miah, Shahadat, and Rumana Chowdhury. 2023. "Cost Dynamics in Islamic Microfinance Institutions: 

Evidence from Bangladesh." Financial Access Review, 11(2): 35–56. 

38. Molla, K. A., and A. Siddique. 2023. "Risk Management in Islamic Microfinance Institutions: A Focus on Rural 

Bangladesh." International Review of Microfinance, 9(2): 33–59. 

39. Nahar, Rafiq, and T. Hossain. 2022. "Qard al-Hasan: A Tool for Social Empowerment in Islamic 

Microfinance." Journal of Ethics in Islamic Finance, 6(1): 22–39. 

40. Nasrin, Lamiya, and ShailaAfsana. 2024. "Gender Justice in Islamic Financial Inclusion: The Case of Islami 

Bank‘s RDS." Global Journal of Islamic Social Sciences, 14(1): 71–93. 

41. Noman, Latif, and Zunaid Aziz. 2024. "Regulatory Reforms for Islamic Microfinance Integration in National 

Finance Policies." Public Policy and Islamic Finance Journal, 5(1): 17–38. 

42. Obaidullah, Mohammed, and Tariqullah Khan. 2008. Islamic Microfinance Development: Challenges and 

Initiatives. Jeddah: IRTI/IDB 

43. Rafiq, A., and Fahim Ahmed. 2024. "Smart Contracts and Blockchain in Islamic Microfinance: Potentials and 

Pitfalls." Techno-Islamic Finance Journal, 3(1): 55–74. 

44. Rahman, Aminur, and Janine Dean. 2013. "Challenges and Prospects of Islamic Microfinance in Bangladesh." 

European Journal of Business and Management 5(23): 63–74. 

45. Rahman, M. A., and J. Uddin. 2021. "Peer Pressure and Default Prevention in Islamic Group Lending: Lessons 

from RDS." Microfinance Insights Quarterly, 7(4): 70–93. 

46. Rahman, Shamsul, and M. Habib. 2023. "Islamic Microfinance and Poverty Reduction: Reviewing the 

Evidence from Bangladesh." Development and Faith Journal, 11(2): 58–81. 

47. Rahman, Towfiq, and Yamin Saleh. 2024. "Faith-Based Finance and Government Collaboration: Lessons for 

the Islamic Microfinance Sector." Journal of Policy Synergies, 7(3): 80–99. 

48. Rashid, Meherun, and M. Nurunnabi. 2023. "Building Human Capital in Islamic Microfinance Institutions: 

Training and Development Strategies." Faith and Development Insights, 6(2): 44–68. 

49. RDS Internal Report. 2023. Beneficiary Profiles and Impact Casebook: 2018–2023. Dhaka: Islami Bank 

Bangladesh PLC. 

50. Reza, L., and Samira Yasmin. 2024. ―Assessing the Scalability of Islamic Microfinance in Urban Contexts.‖ 

Faith-Based Economic Policy Review 8, no. 1: 66–84. 

51. Siddiqui, Bilal, and Tarek Hasan. 2023. "Product Innovation in Islamic Finance: A Microeconomic Approach." 

Islamic Product Innovation Review, 4(1): 15–39. 

52. Siddiqui, Fahmida. 2024. "Mechanisms for Avoiding Riba in Islamic Microfinance." South Asian Journal of 

Islamic Economics, 10(2): 66–91. 

53. Sultana, N., and M. Jabeen. 2024. ―Resilience Building through Islamic Microfinance: Post-Pandemic Recovery 

Strategies.‖ Islamic Development and Resilience Studies 10, no. 1: 70–92. 

54. Tanvir, Hasan. 2024. ―Comparative Financial Literacy Outcomes in Islamic vs. Conventional Microfinance.‖ 

Journal of Inclusive Finance 7, no. 2: 91–114. 

55. Tariq, Humaira, and Nahar, Lubna. 2023. ―Women and Shariah-Compliant Banking: Expanding Agency in 

Rural Bangladesh.‖ Faith and Feminism Review 6, no. 1: 39–58. 

56. Tariq, Laila, and Tasnim Nahar. 2023. "Women‘s Empowerment Through Islamic Microfinance: The RDS 

Model." Gender and Development in Islam, 8(4): 21–47. 

57. Uddin, Farhan. 2024. "Sustainable Livelihoods through Shariah-Compliant Financing: Evaluating the RDS 

Model." Islamic Economics and Rural Development, 8(1): 25–47. 

58. Younus, A., and L. Hossain. 2024. ―Interdisciplinary Approaches to Islamic Microfinance: Bridging 

Economics, Ethics, and Technology.‖ Crossroads of Islamic Studies 5, no. 3: 35–58. 

59. Zahur, Omar, and MehnazAkter. 2024. "Shariah-Compliant Fintech for Inclusive Development: Principles and 

Practices." Islamic Technology and Development, 9(1): 36–58.  

60. Zaman, Rafiq, and Rashedul Haque. 2023. "Cultural Acceptance of Islamic Microfinance: A Gender-Based 

Perspective." Faith and Economy Studies, 7(3): 40–64. 


